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LEGISLATIVE BILL 218

Approved by the Governor ltlay 29, 1987

Introduced by Wesely, 26; Remmers, 1; HarrLs, 27;
Marsh, 29; McEarIand, 28

AN AcT relating to capital construction; to amend
section A5-122, Revised Statutes Supplement,
1986, and section 77-2602, Reissue Revised
Statutes of Nebraska, 1943, as amended by
section 27. Legislative BiII 73O, Ninetieth
Legislature, Eirst Session, 1987; to change
provisions for the distribution of cigarette
tax proceeds; to create funds; to provide for
capital construction projects; to harmonize
provisions; to repeal the original sectionsi
and to declare an emergency-

Be j.t enacted by the peopl'e of the State of Nebraska,

Section 1- That section 77-2602' Reissue
Revised Statutes of Nebraska,1943, as amended by
section 27, Legislative Bill 73O, Ninetieth Legislature,
First Session, 1987, be amended to read as follows:

77-2602. Every persoll engaged iIr distributing
or selli-ng cigarettes at wholesale in this state shall
pay to the Tax Commissj.oner of this state a special
privilege tax. This shaLl be in addition to all other
taxes. It shall be paid prior to or at the time of the
sale, qift, or delivery to the retail dealer in the
several amounts as follows: On each package of
cigarettes containing not more than twenty cigarettes,
twenty-seven cents per package, and on packages
containj.ng more than twenty cigarettes, the same tax as
provided on packages containing not more than twenty
ti.garettes for the fi.rst twenty cj'garettes in each
package and a tax of one-twentieth of the tax on the
iirst twenty cigarettes on each cigarette in excess of
twenty cigarettes in each package. Eighteen Ulltil JuIy
1. 1988- eiqhteen cents of such tax shall be Dlaced in
the General Fund. and commencinq July 1. 1988. sixteen
cents of such tax shall be placed in the General Fund.
The remaining proceeds of such tax shall be distrj-buted
in the following order:

First, beginning JuIy 1, 1980, the equivalent
of one cent of such tax shall be placed in the Nebraska
outdoor Recreation Development Cash Fund;

Second, beginni.ng JuIy 1, 1983, the equivalent
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of one cent of such tax shall be placed 1n the NebraskaCancer Research Fund to carry out sections g1-632 to
81 - 640;

Thi.rd, there shaII be placed in the UniversityBuiJ.dings Renovation and Land Acquisition Eund the suirof one million seven hundred sixty-five thousand onehundred fifty-three dollars and in the State CoIlegeBuildinqs Renovation and Land Acquj.sition Fund the =r*of three hundred sixty-one thousand two hundredtwenty-two dollars each year for fiscal year 19g4-g5through fiscal year 1993-94. Such amounts are herebyappropriated and the utrexpended balances exj.sting i;such funds at the end of each fiscal year or biennlumthrough June 30, 1994, are hereby reappropriated. Themoney in such funds shall be used for payment of thecosts of building repair, remode).ing, and renovationp,rojects and equipment ,and Iand acquisition projects ofthe University of Nebraska and the Nebriskl statecolleges authorized by sections g5-1,111., g5-L.112,
A5-322. and 85-323;

Fourth, beginning JuIy 1, 19A6, the equivalentof four cents of such tax, but in any event not lessthan four million four hundred fourteen thousanddoIIars, shaII be ptaced in the University EacilitiesConstruction Fund each fiscal year to carry out section85-1,113- The Legislature shall approprj.ate the sum offour million four hundred fourteen thousand dollars each
yggl for fiscal year 1986-87 ej.ther through fiscal year1995-96 or until alI financiat obl-iqations incurred inthe contracts entered into by the Board of Regentspursuant to section 85-1,114 are discharged, whj.cheveroccurs first- The unexpended bal-ance existi.ng in theUniversj.ty Facilities Construction Fund on June 15 ofeach year shall be transferred to the General Eund; andFifth_ besinninq July 1. 1988_ the equivalentof one half cent of such tax_ but in any event not lesthan six ]:undred ninety-five thousand one hundredseventv-eiqht doIIars. shalI be placed in the UniversitvEacili.tv Improvement Eund and the equivalent of one andone half cents of such tax. but in anv event not less
lhan one million eiqht hundred fifty-seven thousand twohundred thirteen dollars shall be placed in the StateCoIIeqe Eacilities Improvement Eund for each fiscal yearto carry out sections 3 to 6 of this act. TheLeqislature shall approoriate the sum of six hundredninety-five thousand one hundred seventv-eiqht dollarseach vear for fiscal vear L9B8-89 throuqh flscat vear1997-98 or until aII financial obliqations incurred inthe contracts entered into bv the Board of Reqents
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pursuant to section 4 of this act are discharoed'
whichever occurs first. The Leqislature shall
appropriate the sum of one mil'1ion eioht hundred
ii?iylseven thousand two hundred thirteen dollars each
yeir for fiscal year 1988-89 throuqh fiscal year 1997-98
6runti.l aIl financial obliqations incurred in the
rcntracts entered into by the Board of Trustees of the

LB 218 LB 218

Fifth Sixth the balance of suc]l Proceeds
shall be placed in a sPeciaL fund to be known as the
Nebraska Capital Construct ion Eund and disbursements
from such fund sha}l be as the Legislature shaII from
tj.me to ti.me provide'

The Legislature hereby fj.nds and determj'nes
that the projects funded from the University Buildings
Renovation ind Land Acquisition Fund, the State CoIIege
Buildings Renovation and Land Acquisition Fund, anC the
University Eaci.Iities Construction Fund- the University
Eacility Improvement Eund. and the state Colleqe
Eaci l-i:Lles Improvement Elt.Ld are of crit j'caI importance
io the State of Nebraska. It is the intent of the
Legislature that the allocatj.ons and appropriations made
by the Legislature to such funds not be reduced until
aiI contracis relating to the construction and financing
of the projects funded from suctt funds are completed and
that until- such time any reductions j-n the cigarette tax
rate made by the Legislature shall be simultaneously
accompanied by equivalent reducti.ons in the amount
d.edicated to the General Eund from cigarette tax
revenue. Any provision made by the Legislature for
distri-butj.on oi the proceeds of the cigarette tax for
projects or Programs other than those to (1) the Ceneral
FrrO, (2) the Nebraska Outdoor Recreation Development
cash Eurid, (3) the Nebraska Cancer Research Eund, (41
the University Buildinqs Renovation and Land Acquisition
Eund and the State College Buildings Renovation and Land
Acquisition Eund, anC (5) the Unj-versity Eacilities
Coristruction Fund. and (6) the University Facility
Imorovement Eund and the State CoIleoe Facilities
Imbrovement Eund shall not be made a higher priori'ty
than or an equal Priority to any of the programs or
projects specified in subdivisions (1) to t5) (6) of
this section.

Sec. 2. That section A5-122, Revised Statutes
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Supplement, L986, be amended to read as follows:
A5-122. The several funds for the support ofthe university shall be constituted and desj"gnated asfollows: (1) The Permanent Endowment Eund; 7 (2) theTemporary University Eundl 7 (3) the University CashEund; t (4) the United States Morrill Eund: ; iS1 tfreUnited States Experiment Station Eunda 7 ( 6 ) theUniversity Trust Eunda r (7 ) the United StatesAgricultural Extension Eund; 7 (8) the Veterj.nary SchooIEund; 7 (9) the Unj-versity of Nebraska at Omaha CashFund; ; (10) the University of Nebraska at Omaha TrustFund; 7 (11) the Agri.cultural Eield Laboratory Eund; ;(12) the Animal Research and Diagnosis Revolvj-ng Eund; 7

( 13 ) the Universj.ty Buildings Renovation and LandAcquisj.tlon Funda 7 and (14) the University EacilitiesConstruction fund: and (15) the University EacilitvImprovement Eund. No portion of the funds designated.above derived from taxation shatl be di.sbursed formileage or other traveling expenses except as authorizedby sections 84-306 to 84-3O6.O5. No expenditures shatlbe made for or on behalf of the School of VeterinaryMedicine and Surgery except from money appropriated tothe Veterinary School Eund. Any money in the fundsdesignated in this section available for investmentsltaII be i!)vested by the st.rte investment officerprrrsuarrt to sectior)s 72-7237 Lo '/2-1269-
Sec. 3. There is herebv created ttteUniversitv Eacility Improvement E.und. AII moneyaccruinq to the furld j.s hereby approprj.ated to the Boaraof Reqents of the Unlversity of Nebraska and shall beused exclusivelv for tltose construction proiects of theuni.versitv authorized pursuant to this section. Noexoenditure may be made from such fund without prior

approval by a resolutj-on of tlte Board of Recrents.
The Board of Reoents mav make expendituresfrom the University Eacilitv Improvement Eund for thefollowinq project: Renovation of Morrill Hall. three

[i],lion nine hundred thj.rtv-five thorrsand six ]lundredforty-five dollars. excludi.nq funds fr.om private
dollations, sums previouslv expended for plannincr. andadministrative and fi.nancinq costs associ.ated hrith anycontract which the Board of Reqents may enter intopursuant to thi.s section and secti-on 4 of this act toi.mplement the project Iisted in this section.

The Board of Reoents mav make expenditures forthe purposes stated in this section from investmentincome balances in the Universitv Facili.tv Improvement
Eund. The Board of Recrents mav make expenditures fromsuch fund in amounts which- in combination with i.nterest
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accrued on any construction funds and reserve funds
iieated as pirt of a lonq-term contract entered into by
the Board of Reqents pursuant to secti'on 4 of this act-
are sufficient to satisfv the financial obliqations
liiirred in such contracts entered into bv the Board of
Reqentn Anv balance existinq i.n the Universitv
rrcj.iity Improvement Eund. anv reserve funds' or anv
otts iundi created as part of a lonq-term contract
entered irrto by the Board of Reqents pursuant to section
Z-o?-Gis .ct ihalr be t.un.f"rr"d to th" G""ral Eund
Elther m June 15. 1998. or when alI financlal
oEilqatiom incurred i-n the contracts entered i'nto bv
IIE--Board of Reoents pursuant to section 4 of this act

Sec. 4

Reoents.
Sec. 5. There i.s herebv created the State

Colleqe Eacilities Improvement Fund. AII monev accruinq
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to the fund is herebv appropriated to the Board ofTrustees of the Nebraska State Colleqes and shall beused excluslvelv for those construction proiects oi t]restate colleqes authorized pursuant to this section. Noexpenditure mav be made from such fund without prior
approval by a resolution of the board of trustees.

at Kearney State CoIleqe. eiqht million five hundredninetv-eiqht thousand ninetv-eiqht dollars. The boa;dof trustees may make additional expenditures for tiilproiect llsted in subdivision (2) of this section in inamount not to exceed tvro million dollars from private
sources and non-state-aided institutional sources. Thecost for each project listed i.n this section shall beexclusive of sums previouslv expended for ptanninq andany administrati.ve costs and financinq costs associatedwith anv contract which the board of trustees may enterinto pursuant to this section and section 6 of this rctto implement anv of the pr.ojects listed j.n this section.

The board of trustees mav make exDeDdituresfor the ptrrposes stated in thls section from investmertgincome balal)ces in the State ColIeqe EacilitiesImprovement Eur)d- The board of tnlstees may make

Sec. 6. In order to accomplj-sh anv proiects
authorized bv section 5 of thi.s act. the Board ofTrustees of the Nebraska State CoIIecres may enter intocontracts with anv person. firm_ or corporatiorlprovidinq for the lmplementation of any such proiect ofthe state colleqes and orovidinq for the lonq-term
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convev or }ease and Iease back all or any Dart of the
projects authorized by section 5 of this act and the
Iand on w)rich stlch projects are situated to such person'
firm. or corporation as the board of trustees mav
contract with pursuant to this section to facilitate ttre
lono-term paymeltt of the cost of such Projects. Anv
such convevance or lease shaLl Drovide that when the
cost of auch proiects has been Eaid, tooether v,ith
interest and other costs thereon. slrch projects and the
Iand on which such projects are located shall become the
propertv of the board of trustees.

Sec. 7- That origi.nal section A5-122, Revised
Statutes Supplement, 1986, and section 77-2602, Reissue
Revised Statutes of Nebraska, 1'943, as amended by
section 27, Legislative BilI 73O, Nj.netieth Legislature,
Eirst Session, L987, are rePealed.

Sec. 8. slnce an emergency exists, this act
strall be in full force and take effect, from and after
its passage and approval, accordj.ng to law'
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